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VERVE AND SYNERGY — RE-MERGER 

206. Mr M. McGOWAN to the Premier: 

Given that the Economic Regulation Authority has now joined with the WA Independent Power Association, the 

Chamber of Commerce and Industry of Western Australia, the Chamber of Minerals and Energy of Western 

Australia, the Energy Supply Association of Australia and former Verve managing director Shirley In’t Veld in 

opposing the re-merger of Synergy and Verve, I ask — 

(1) Does the Premier now concede that they are all correct? 

(2) Does he plan to press ahead with the re-merger, and will he make an announcement before the end of 

the year? 

(3) Can he name any organisation in the energy sector that actually supports his plan? 

(4) How can he say that his plan will lead to lower prices when his key economic adviser says the opposite? 

Mr C.J. BARNETT replied: 

I thank the Leader of the Opposition for the question. 

(1)–(4) Can I state that Mr Lyndon Rowe, the economic regulator, is not my key economic adviser by any 

stretch of the imagination. 

Mr M. McGowan: But he is very knowledgeable. 

Mr C.J. BARNETT: He is extremely knowledgeable, but he is a regulator, not a policy maker. There is a big 

difference. He is a very competent regulator. 

Mr M. McGowan: Was he wrong? 

Mr C.J. BARNETT: No. 

Mrs M.H. Roberts: So, he’s right. 

Mr C.J. BARNETT: The Leader of the Opposition listed a series of organisations that have varying interests, 

including vested interests, in the energy industry. Remember, when the Labor Party was in power, the promise 

made — 

Several members interjected. 

Mr C.J. BARNETT: The promise made —  

Mr A.P. O’Gorman: You’re not listening to the advice. You never do. 

Mr C.J. BARNETT: I am not listening to the member for Joondalup. 

Several members interjected. 

The SPEAKER: Thank you, members! 

Mr C.J. BARNETT: The promise made by the previous Labor government was that splitting Western Power 

into four would put downward pressure on prices. It had several reports that clearly demonstrated that that was 

not the case, there would be a substantial capital loss, there would be upward pressure on prices and, indeed, 

there would be a substantial deficit, which came true. When I sat where the member for Belmont is sitting, I 

made speech after speech foretelling the doom and gloom that would beset Western Australia. And I regret to 

say that I was right in virtually every respect. Read Hansard. 

Several members interjected. 

Mr C.J. BARNETT: The opposition talks about energy reform and disaggregation and about bringing about 

more competition, but the one thing it did not talk about, and the group that the Leader of the Opposition did not 

mention, was the electricity consumers of Western Australia—all 700 000 of them. He forgot to mention them. 

They have a proper expectation that any change in the electricity system will provide reliability of supply and 

electricity at a lower price than it otherwise would have been. That is what they would reasonably expect. The 

Labor government’s disaggregation did not do that. It did not contribute to reliability of supply; in fact, it had 

gross unreliability of supply when we ran out of electricity. When this government came to power, it was left 

with the legacy of the Labor government’s reform, which was nearly $1 billion worth of deficits from an 

electricity utility system that had previously traded profitably. The Labor government drove the entities that were 

trading profitably into deficit and it drove up prices. To re-merge is something I think should happen, but I stress 

that the government has not made a decision on that. 

Mr W.J. Johnston interjected. 
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Mr C.J. BARNETT: They may well reject it, but they are not responsible for raising prices and maintaining the 

security of supply. The previous Labor government gave prime contracts, the cherries on the cake, to certain 

companies that did very well out of them. It also entered into unaffordable contracts for renewable energy and it 

displaced — 

Several members interjected. 

Mr C.J. BARNETT: It did all of that, and it left taxpayer-funded, electricity consumer–funded, power 

generation owned by the state basically idle. That is why we had the problem that we corrected. 

The SPEAKER: Before I give you the supplementary question, Leader of the Opposition, I formally call to 

order for the first time today the member for Belmont and the member for Cannington.  

 


